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- AUDITOR'S REPORT

Zhong Ze Yong Cheng Shen Zi (2010) No.0G62
China Population Welfare Foundation:

We have audited the accompanying financial statements of China Population Welfare Foundation
{ the Foundation ), which comprise the balance sheet as at 31 December 2009, the annul business
activities, cash flow statement for the year then ended, and notes to the financial statements.

. The responsibilities of the management

The management of the Foundation is responsible for preparing the financial statements in
accordance with "Regulation on Foundation Administration” and Accounbing System for
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Il. The responsibilities of the Auditor

wwuummmmmﬁnmmmMMmmm,
Our audit was conducied in accordance with the Auditing Standards of Certified Public
Accountants of People’s Republic of China. The auditing standards of P R. China require that the
CPAs perform the auditing in accordance with professional conducts and plan and implement
auditing work in order 10 provide reasonable assurance for the finandial statements of no matenal
misstatements. The auditing inciudes Implementing the procedures of auditing to obtain the
numbers of financial statements and auditing evidences for disclosure. The auditing procedures
chosen and used to evaluate fraud and enors of material misstatements depend on the auditor's
professional judgment. When performing the risk evaluation, we consider the intemal controls
related to preparing the financial statement fo design the suitable auditing procedures; however
we would not express our opinion on the effectivenass of the intemal control of the company. The
audtt includes examining evidences supporting the amounts and disclosures in the financial
statements on a test basis; assessing the accounting policies adopled and significant estimates
made by management, as well as evaluating the overall nnancial statement presentation.

We helieve that our audit procedures provide a reasonable basis for our opinion.
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lil. Basic situation

The registration number of the: Foundation is Gong Mu Ji Zheng Zi No. 0023, and the arganization
code is 50000761-2. The Foundation obtained the regisiration certificate for a jundical foundation
from the Ministry of Civil Affairs of the People's Republic of China on Apwil 10, 2008,

Legal representative: Zhao Bingli,

Legal residence: No. 12 Dahuisi, Haidian District, Beijing;

Superior: National Population and Family Planning Commissiorn

IV. Financial situation

1. Up to December 31, 2009, the total assets of the Foundation are 53,957,028.25 Yuan, in
which bank balances and cash is 3684655671 Yuan, investments 1639000000 Yuan,
receivables 433,912 00 Yuan, in which account receivables D.0U0 Yuan and other receivables
433 918.00 Yuan, fived assets (cost) 684 080.70 Yuan, ficed assets accumulated deprecation
430,192.16 Yuan and ficed assets (nel value) 244 588 .54 Yuan.

2. Up to December 31, 2009, total liabilities of the Foundation are 3,758,963.77 Yuan, in which
current ability is 3,758,963.77 Yuan, longlerm liabiity 0.00 Yuan, and custodial kability
1,880,000.00 Yuan. :

3.  Up to December 31, 2009, total net assets of the Foundafion are 48,218,064 48 Yuan, in
which restricted net assets are 27,501,667.41 Yuan, and unresiricted net assets 20,716,397 .07
Yuan.

4. Yearly income of the Foundation in 2009 is 34,501 607 .58 Yuan, in which donation revenue is
32,004 117.26 Yuan, govemment subsidies revenue is 751,802.40 Yuan, investment income
1,326, 726.55 Yuan, and other revenue 418,961 37 Yuan.

Annual expenditure of the Foundation in 2009 are 31,878,005.99 Yuan, in which custs of business
activities are 30,379,399.45 ‘:'i:mn. general and administrative expenses 1,494,123.80 Yuan, cost
of financing 4,482 .74 Yuan, and other expenses 0.00 Yuan,

5 In the year of 2009, expendiure for public welfare is 30,379,399.45 Yuan, makes up
44 81%of 67,798,403 17 Yuan, the total income of the previous year. Excluding the factor of the
donation of Wenchuan Earthquake Relief, the total income of the previous year is adjusted o
37,177.068.67 Yuan, and the expenditure for public welfars makes up 81.72% of total income
37,177,068.67 Yuan of the previous year. Expenditure for staff wages & welfare is 680,328.83
Yuan and administration is 813 794.97 Yuan, makes up 4.82% of total expenditure of the year.
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FEAOEREES [ CHINA POPULATION WELFARE FOUNDATION

6. In the year of 2008, donation revenue of “Wenchuan Earthquake Relief' is 30,621,334 .50
Yuan, 31,107,100.38 Yuan used before Y.E. 2009 and 0.00 Yuan retained, in which planned to use
0.00 Yuan in *2008 Annual Work Report™ and actually used 0.00 Yuan, 0.00% of planning.

V. Opinion of Auditor

In our opinion, the financial statements comply with the requirements of the Regulation on
Foundation Administration and the Accounting System for Nongovemment and Nonprofit
Organizations, and present fairly, in all material respects, the financial position of the Foundation
as at 31 December 2009 and of its results of activities and cash flows for the year then endead

Chinese CPA.:
Bai Yuemei

Chinese CPA.:
Fan Mingfei

Beijing, China Mar. 10, 2010
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&Rk Balance Sheet

Lm0l Hui Min Fei Table 01
S AR
o ] Formulated by: China P ation Welfare Foundation 2009 Uit Yuan
L A L N S e o 200%4E 12 A31 H Wfir oo 2 oot [ Lha
i : Assets Line | Beginning amourt_| Ending amount| Liabilities and net assets Beginning smount | Ending amount |
#_ = | g | FE® | ammess lox| S9N R — > ==
s : | Current assels: Current liabilities:
itahstrie. .2 1 {if «
i Cash and cash eguivalents 1 35, 156,335.87 | 3684655671 Short-term loan 28
£l B | | 35.156,335.87 | 36.846.556,71 M AT 28 ,
Current investment 2 : Notes and accounts payable | 20 |  3g2Rexe0z| 233491222
TR e 2 i Ik x 20 3.828.689.02 | 233491222 .
H L Receivables 3 253,741.24 43191800 | Accrued payroll 3a 558 145.00 166089500
W Iflr e T 2 Ao ' 95,
T gl T 3 153,741.24 433.918.00 Wyt T8 30 558.145.00 | G, (095 (M) P \ id . ) ) T peyable o — 1750929
Rl ST
] g 4 - 2 i 31 15,669.47 17,304,290 A i 4120080 ki fae i <148 ssosn sl Laeesirze
fF 1 5 61.260.00 e K 32 650.601.75 | 1.240,647.26 Deferred expenses : ) sieeson|  Accrued expenses | 31
for % % FH 6 - 41.665.00 Finit ¥ Hl 33
—Ash e R | 7 = i FiiL - 10 {d 34 [Long-term dett investment due within o s | 7 - Estimated liabilities | 4
J'L'“i'l. Elﬁf.i:]-l_[?l‘.fm ﬂ ¥ - "Il.:'.""lﬂ”ulmj l..'_||_|] i 4 3_5 Other cument assets ] - = wmﬂh* o | 35
10 siahitair | 37| sossios2e| 375896377 10 Total current liabilities | 37 | 5053105241 3.756.963.77
E 2 = M
li'i']f"iﬁ: [ 1R Lmlﬂ‘te'“”mmmm 11 .
Long-term equity investment| 12 5,940, 000, 00 5.940,000.00 | Long-term liabilities: 39
L E s 12 5.040,000,00 | 5.940.000.00 | [0 G, 30 oqulty ong
| Long-term debt investment | 13 | 1045000000 |  10,450,000.00 Long-term loan 40
L M o L 4 13 [ 1043000000 | 10,450,000.00 e 40 S 1
: Total long-lerm investments | 14 | 1639000000 | 16.390,000.00 Long-term payable | #1
B LB S il 14 [ 16.390,000.00 | 16,390,000.00 ek | 41 |
Fixed asseis: 15 Other long-term labiliies | 42
T pTER 15 P BB fadly | 42 . —
Original price of fixed assets | 16 643 £71.70 axd om0 70 | Total long-term hiabilitias | 43
|r o R S II!\. 43, :| ¥ ; = H I"r ll!l| .-'I_ 5
[V 5 S o Dt 16 643.671.70 | 68408070 KMl | 43 Seduct, ] ¥ e »
W Hit I 17 386,836.38 1 439.192.16 4 Net value of fixed assets | 18 256,835.32 244.538.54 | Agency liabilities: 45
'I':l'ﬂ'.r T.# 1 AT Rl 4 [ AH0W3, 000 W) 1, SR, e (b0 Cultural refic and cuttural assets | 20 . Total lighilities 47 6453, 105 24 5 TIR 963 77
LS 20 i {ilf 5 el 47| 645310524 | 573896377 Liquidation of fixed assets | 21 48
|i5] 72 % it 2 21 48 Total fixed assets pr 25683532 244 %55 54 | Net assels: &9
I 52 B ik 22 256,835.52 | 244.888.54 | P 49 Intangible assets: 23 Unrestricted net assets | 50 | 2004072895 | 2205260163
i da 23 R FEAE S | 50 | 20004072895 | 22.052.691.63 Intangible assets 24 Restricted net assels | 51 | 256033804 | 2616537285
i ,% 24 MLstbk e | 51| 2562433824 | 26.165.372.85 Agency assels: 25 Total net assets 52| AS665061.19) 4321806448
I 25 Al 32 | 45.665.067.19 | 48215064 4% Agency assets 26 53
TEHC A By g 26 53 Total assets 27| s2n817243] 5395702825 | Total abilies and net assets | 54 | 5211807243 ] 3395702825
P Bl 27| 5201817243 | 5395702825 | MFREEALG | 54| 5201807243 | 33.957.028.25
Head of unit: Zhao Bingli Made by: Xing Jun Checked by Guo Jingru
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Business Activities

Hui Min Fei Table 02

Formulated by: China Population Welfare Foundation 2009 Unit Yuan
eme Lire a
Pressous year amournt Cument year cumulabve amouni
Lnrestricted Restricted Totsl Linrestricted Restnicied Total
|| Revenues
Among, Revenues om donalions
1 3279200 | H6HH02027T9 ) 66,634 81979 FIO5T1.29 0 3143354597 | 32,004,117.26
Revenues from providing senvices 3
Revenues from selling goods 4
Flevenues trom gowernmental subsidees
4 - TH1,R02. 40 TE1 R0 40k
Income from imvestment
5 | 100703449 1,007 33449 1,326, 736,55 1,326, 72655
G 156, 545 B9 156 5488591 '\ 41896137 418961 37
Total revenues A - :
T 109637538 | 6660202779 | 67,798,403 17 231625921 32 185 344 37 | 34501 607 58
Il Expenses - o
(1) Costs of business actvites B | 62750545 06 il 62, 750 %506 | 30379 39045 30,379,399 45
(I} General and adminsirative expenses
Bl 21935504 219503146 1454 123 80 | A4%4, 123 80
Among: wage and welfane of stall
2015, 740.34 2015, 74004 RO 3R RS R0 38 BT
Atk
177544 .92 177 44 52 592 R47.75 592 BA7.75
Chers
2,545 21,5450 20,722 13054722
(I} Cost of financing
10 209 HEE 6 20 N2 63 4 4812 T4 4 482 T4
(W} Other expenses -
Total expenses s
12 |&3, 1507915 65 156 079,15 | 3] 578 (5.99 J1LETRO05.99
{1, Restncied net assets transhered bo unnesticled nel assets | 13 |62 TAHA80 24 | 62 748 68024 - 64431376 ] 31,644, 51376
. Changas of ret assals. LI niet sswols reduction, written by~ | 14 | -1 211 (023 53 FEIIMTIS ) a4 32402 | 1 0R2 56698 SEO361 | 262360159

Head of unit: Zhao Bingli

Made by: Xing Jun
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